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COMMONWEALTH OF KENTUCKY 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

PUBLIC SERVICE COMMISSION 

(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 99-420 
WEST MCCRACKEN COUNTY WATER DISTRICT 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission’s Order in the above case was 
served upon the following by U.S. Mail on November 8, 1999. 

Parties of Record: 

William Tanner 
Superintendent 
West McCracken County Water 
District 
8020 Ogden Landing Road 
West Paducah, KY. 42086 

Secretary of the Commission 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

IN THE MATTER OF THE APPLICATION OF 
WEST MCCRACKEN COUNTY WATER DISTRICT 
FOR A DEVIATION FROM THE REQUIREMENTS ) CASE NO. 

1 
) 

OF 807 KAR 5066, SECTION 4(4), REGARDING ) 99-420 
WATER STORAGE ) 

O R D E R  

On October 8, 1999, West McCracken County Water District (“West McCracken 

W. D.”) applied for permission to deviate from Commission regulation 807 KAR 5:066, 

Section 4(4), which requires that each utility maintain minimum water storage of one day’s 

supply of its average daily usage. West McCracken W. D. states in its application that 

funding for a 500,000 gallon elevated water storage tank has been accepted with 

construction to begin on or about July 1, 2000. 

The Commission, having reviewed the application and being otherwise sufficiently 

advised, finds that: 

1. West McCracken W. D. is not in compliance with Commission regulation 807 

KAR 5066, Section 4(4). 

2. Because of the time needed to plan, finance, rebid, and construct water 

storage facilities, West McCracken W. D. should be given until July 1, 2005 to comply with 

807 KAR 5:066, Section 4(4). 



IT IS THEREFORE ORDERED that: 

1. West McCracken W. D. is given until July 1, 2005 to comply with the 

provisions of 807 KAR 5066, Section 4(4). 

2. West McCracken W. D. shall take all necessary actions to bring its water 

storage facilities into compliance with Commission regulations prior to or by July 1, 2005. 

Done at Frankfort, Kentucky, this 8 t h  day o f  November, 1999. 

By the Commission 

ATTEST: 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

October 15, 1999 

William Tanner 
Superintendent 
West McCracken County Water 
District 
8020 Ogden Landing Road 
West Paducah, KY. 42086 

RE: Case No. 99-420 
WEST MCCRACKEN COUNTY WATER DISTRICT 
(Deviation) WATER STORAGE 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
October 8, 1999 and has been assigned Case No. 99-420. In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
502/564-3940. 

Sincerely, 

Stephanie Bell 
Secretary of the Commission I 



8020 Ogden Landing Road West Paducah, KY 42086 

William A. Tanner, Superintendent Howard Pulley, Chairman 

October 5, 1999 

MR GEORGE W WAKIM 
MANAGER, WATER & SEWER BRANCH 

PUBLIC SERVICE COMMISSION PC9-12 $E3UiCE 
PO BOX 615 COfV34!3SaCoM 

OCT Q 8 19% 

FRANKFORT KY 40602-061 5 

Dear Sir; 

*-4a 
Attached please find an original and seven copies of our request for a formal deviation on 

Pending approval from EDA, we anticipate completion of a new storage tank by the end 
water storage. 

of 2000. 
If there are any questions, please call me. 

Sincerely, 

William A. Tanner 

- P P p 4  

telephone: (502) 442-3337 emergency pager: (502) 742-8302 fax: (502) 442-71 04 



KY PSC-ENG . fFINFINCE ID:502-564-1582 
* I \  

PUBLIC SEFWICE ColnnX$SIO# 

a APPLICATION 

This application har been prepared by the Commission t o  assiPrt 
I 

those utibitier seeking approval to maintain lese water storage than 

the average daily usage prescribed by 807 KBR 5r066, Se‘ction S ( 4 )  or 

additional time to  bring the ir  water storage i n t o  compliance. 

WEST MCCRACKEN COUNTY WATER DISTRICT 
Name of U t i l i t y  

8020 OGDEN LANDING ROAD 
Address 

WEST PADUCAH KY 42086 
City State Zip Cbde 

A&’ 4:;:E Telephone Number 



SEP 2 6 9 9  1 0 : 2 6  No .DO5 P .1)2 

I 

I. BASIC INFORMATION 

Name, Title ,  Addreas and telephone number o f  the person to whom 

correspondence or communications concerning this application should  

be directed2 

Name : BILL TANNER 

Address: 8020 OGDEN LANDING ROAD , 

WF.ST W C  AH KY 49 086 

Telephone Number: 270/  442-3337 

r ig inat  and f the completed application 
- 

should be Bent tor 

Kentucky Public Service Commission 
Exeoutive Piceetor's Oft icc  
730 Schenkel Lane 
P. 0.  Bow 615 
Frankfort, Kentucky 40602 

Telephone 502/564-3940 

All correspondence and response# t o  supplemental information 

requests should a180 be Bent t o  t h i s  addreas. 

Copies of t h i a  torm may be obtained from the Comm18eionis 

O f f i c e  of Executive birector; or by calling 502/S64-7167, 



1 0 : 2 6  N0.005 P . 0 3  

SEP w 

I have read end completed t h i s  AQplicakion and t o  the best of 

my knowledqe a l l  the information contained in t h i s  Application is 

true and correct. 

Signed 

J 

Title 

Date 

CHAIRMAN/BOARD OF COMMISSIONERS 



ID:502-5C4-1582 e K Y  PSC-ENG . / F I N A N C E  
: I 

SEP 2 4 3 9  10 :27  No .O05 P . 0 4  

Please answer a l l  guestfons completely. Attach additional - 
Sheeta, i f  neceerary. 

1. Provide the current average daily usage on the System. 

This should include a l l  water sold, utility water usage and 

unaccounted-for-water. 

1998 388,000 gpd 

1999 Thru August 407,000 gpd 

Accounted Usage 1999 3.3% , 

Unaccounted Usage 1999 2.6% 

2 .  Provide the number, type,  and capacity o f  any water 

storage tanker an the  syatem. 

One Elevated 250,000 g a l l o n  tank 



K Y  PSC-ENG . /F INF INCE 
- 1  * 

SEP 2 7 ’ 9 9  1 0 : 2 7  Na.005 P . 0 5  e 

3 .  Provide a List of all Barge volume cuatomors served by the  

Bystem and the usage of each. Also a t a t e  whether thaee customers 

have storage facilbtier and the i r  capecLty. DO not l i a t  customers 

who are purchasing less than 5 percent of t h e  average d a i l y  usage. 

Also s t a t e  which, if any, of thwe curtemera can be interrupted 

during emergencies. 

Tyler Mountain Water Company . 100,000 gpd N o  Storage 

TVA Shawnee Power Plant 100,000 gpd No Storage 

- 

DOE Bleed 20,000 gpd N o  Storage 

DOE can be interrupted at any time without adverse impact. Tyler and 
TVA usage can be restricted or interr,upted depending on the severity 
of  the emergency. 

4 ,  Provide a lilt of C f i t i c a i  health care facilities served 

by the  syetem. 

facilities and the capacity. 

Also state  whethec these customers have storage 

. NONE 

t 



I 4 . 3  K'f PSC-EWG . / F I N A N C E  &:592-554-1582 

~ 

10 : 28 N o  .005  P .[Its 
SEP ug9 

5 ,  State whether the sy8tsm produces or purchdme its water. 

Kf part or,alll of the slystmu's water is purchased provide the 

eupplier'e name and gallonage putchaeed. 

A l l  water is purchased from Paducah Water Works. 
purchased. 

No limit on amount 

I '  

6 .  I f  a supplirr o f  the system ham atorage capacity or 

reserves storage capacity f o g  benefit of the systemr state  the 

capaclty, the proximity to t h e  maetsr metorr and provide a copy of 

the purchaea agreement, 

mention the terms of fntasruptabiltty, 
The putc4aee agreement should specifically 

Paducah Water Works has 9,275,000 gallons of treated water storage. 
has an average daily demand of approximately 7 mgd. 
is reserved for the exclusive benefit of this system. 
approximately 10 miles from our master meter. 
In 32 years the only service interruptions have been due to main breaks 
and of durations less than 6 hours. 

PWW 
None of their storage 

PWW storage'is 
Purchase agreement is attached. 



K Y  PSC-ENG.fFINANCE ID:502-564-1582 
, e I 99 1 0 : 2 8  N o . 0 0 5  p . 0 7  

SEP 'ic; 

7. Provide a technical sumary of operational deficiencies of 

the eys temthat  are known exom experience, or t h a t  are indicated by 

hydraulic analyeis. 

occurred in past years. 

customer comglabnte, areas of low p t e s w t e ,  and the availability of 

standby equipmento cegslt cquipmmt, and contractorso 

This should  include a liat of outagts that 

Th@ caum and duration a€ any outages, 

The only known operational deficiency is lack of storage for emergency 
conditions. Present system meets all demands with sufficient pressure 
and flow. Therefore, no areas of low pressure. Only outages have been 
isolated due to typical'main breaks which generally result in l o s s  of  
service for four hours or less. We maintain complete inventory of main 
repair parts and equipment. We bid contractor services for repair, 
contractor has a two hour response requirement. 

, 

8. 

System. 

yearr and t h e  poa8Lbtltty o t  extenrive devalopment (e.g., new 

Provide information on the 9tewth potential for the 

This should include the number of  new customers added per 

subdivisions, busineuias, etc . ) .  

Over the past six years we have averaged one new subdiv*ision and 50 n e w ,  
services per year. Majority of increased water demand is due to industrial 
customers (TVA and Tyler Water). We do serve large areas where subdivision 
and/or industrial development is possible. 

\ 



K Y  PSC-ENG , I F I N F I N C E  10 :502-564-1582  
t e 

9 .  beeeribe any g l a n n h g  to date, to bring the 8ysteta.into 

compliance with Comarission regulatfona. 

t o  secure iinencing for the construction of additional atorage 
Thiu should include efforts 

facilities as well as the estimated compliance date. I C  no planning 
ha8 taken placer explain why not .  

We have received an EDA grant of $450,000 for an elevated storage tank (see 
attached letter). This tank will supply the pressure zone which serves 
TVA and Tyler Water. This is also the area of greatest potential for 
industrial development. 
tank. 
have instructed our engineers to redesign and to rebid (letter of proposed 
changes is attached). 
design and installation of  pressure valves which will operate the proposed 
tank. Additional financing will be thfough a local bank. 

Present' plans are to install a 500,000 gallon 
Bids were received July of this year but were excessively high. We 

To date we have spent approximately $50,000 for land, 

Upon receipt of acceptable bids, a l l  information, including local financing, 
will be submitted to PSC. 

I 
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The Honorable Danny Orazine 
County Judge/Executive 
McCracken County 
301 South 6th Street 
Paducah, Kentucky 42001 

and 
Arthur S. Curtis, Chairman 
West McCracken Water District 
8020 Ogden Landing Road 
West Paducah, Kentucky 42086 

Dear Judge Orazine and Mr. Curtis: 

U.S. DEPARTMENT OF COMMERCE 
Economic Development Administration 

Suite 1820 
401 West Peachtree St., N.W. 
Atlanta, Georgia 30308-3510 
In reply refer to: 
Award No. 04-19-59020 

ATLANTA REGIONAL OFFICE 

We are pleased to inform you that the Economic Development 
Administration (EDA) has approved a Financial Assistance Award in 
an amount not to exceed $450,000 issued pursuant to your 
application for Federal assistance to construct a new 500,000 
gallon elevated water tank. 

The total project cost is $684,500, which is based on the line item 
estimates contained in Attachment No. 1. 

Enclosed are three signed copies of the Financial Assistance Award. 
Your agreement to the terms and conditions of the award should be 
indicated by the signature of your principal official on all of the 
signed copies of the Financial Assistance Award. Two of the 
executed copies should be returned to the Director, Atlanta 
Regional Office, Economic Development Administration, Suite 1820, 
401 West Peachtree Street, N. W., Atlanta, Georgia 30308-3510. 

You are cautioned not to make any commitments in reliance on this 
award, nor to enter into negotiations relative hereto, until you 
have carefully reviewed the terms and conditions and have 
determined that you are in compliance or that you can comply 
therewith. 
obtaining the approval of the Government in accordance with its 
terms and conditions will be at your own rfsk. 

Any commitments or undertakings entered into prior to 

Sincerely, 

Willhd J. Day, Sr. 
Director, Atlanta Region 

Enclosures 



08/12/99 1I3:04 !Z5? F&H, Inc. Q002/004 I 

August 12, t 999 

Mr. Donald P. Spann 
Project Manager 
U.S,D.O.C, 
Economic Dev. Adm. 
Atlanta Regional Olfice 
Suite 1820 
401 West Peachtree Street, N.W. 
Atlanta, GA 30308-3510 

Re: West McCracken County Water District 
West Paducah, Kentucky 
EDA Rroject No. 04-19-59020 
F&H Job No. 98010 

Dear Don: 

As previously discussed, bids for the new 500,OO gallon water tank associated with the above-referenced 
project were significantly higher than the engineer’s estimate. As a result, the District is faced with 
modification of the tank desisn to reduce the cost of the project. I have met with Mr. Bill Tanner, District 
Manager, to discuss design modifications which can be implemented to reduce costs. I have enclosed 
a copy of a previous letter which was forwarded to Mr. Tanner concerning cost reduction alternatives. 
The observations and recommendations presented in the letter were based on discussions with [he IWO 
bidders for tho project. During our meeting, Mr. Tanner and I agreed that we should seek your office’s 
approval to modify the design of the tank summarized as foflows: 

1. Downgrade Seismic Design Criteria 

The earthquake zone map in the AWWA DlOO is diMcult to interpret for the project area. The 
area is located near the boundary of Zone 2A and Zone 3. The project specifications were 
written for Zone 3 seismic conditions. We believe after further review that the zone rating for 
the project area can be reduced to Zone 28. Refer to the discussion in the enclosed letter. 
Using Zone 2A criteria, we estimate a savings of $1 70,000.00 can be achieved. In order to obtain 
this savings, we will need to allow the contractor to batter the tank legs. Our review of the site 
indicates that ample room is avaiiable for a lypical industry batter of ?4 on 12. 

2. Reduce Corrosion Allowance 

W e  are recommending that the corrosion allowance be removed from the specifications. Our 
specifications include a durable protective coating system for interior and exterior surfaces. 
Additionally, we have included a cathodic protection system in the tank design. We project a 
cost savings of $20,000.00 if the corrosion allowance is removed from !he specifications. 
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Mr. Donald P. Spann 
August 12,1999 
Page 2 

3. Remove Chlorine Building from Specifications 

During the plan development phase, the District requested that rhe plans reflect the District 
supplying a portion of the materials and labor associated with the installation of a chlorine 
injection system and a portion of the feed line from the District’s main to the valve vault. We 
included notes in the specifications and drawings pertaining 10 the materials and work to be 
supplied by the District. In our discussions with bidders, it was indicated that the documents 
were still somewhat confusing regarding who was to supplying certain materials associated 
with the chlorine system To simplify the project, it was recommended that the chlorination 
system, chlorine building, and other miscellaneous items be removed from the contract entirely. 
It was suggested that the contractor provide openings in the valve vault and building slab for 
conduits, pipes, etc., associated with the chlorine system. The District could then purchase the 
chlorination system and shelter and have them installed using force account labor. The vendors 
indicate that their bids would be reduced by approximatdy $30,000.00. We are projecling that 
the District’s cost for purchasing and installing the chlorination equipment will be approximately 
$15,000.00. Modification of the design to reflect this recommendation is projected to result in a 
$15,000 00 savings. 

4. Delete Dry Riser Pipe 

Bidders indicate that iF we change the design of the tank from a dry riser to a wet riser, we could 
realize a saving of $20,000.00. 

5. Reduce Height of Tank 

The proposed height of the rank was approximately 155 feet to the overflow. Bidders indicate 
that this height added an extra bay of bracing. Bidders indicate the reduction of the tank height 
to 140 feet * would reduce the cost of the tank approximately $30,000.00. 

6. Alter Style of Tank 

The current tank design is for a 56 Feet diameter and 30 feet head range. Bidders indicate that If 
we change the plans and specifications to enable the construction of a 50 feet diameter 37 feet 
head range tank, we could realize a savings of approximately $20,000.00. U’e have evaluzled 
the impact of lowering the tank from a systems hydraulic standpoint. Please refer to the 
enclosed letter for our conclusions. 

7. Reduce Design Capacity of Tank 

An engineering report completed for the District by Civil Design Group, Inc. estimates that the 
District’s total average daily demand will be approximately 650,000 gallons per day in the year 
2017. The District currently has 450,000 gallons of storage. Reducing the site of the new 
elevated storage tank to 400,000 gallons would still enable the District to meet the projected 
storage requirements at the end of the 20-year planning period. The estimated savin~s if the 
design capacity is reduced to 400,000 gallons is $50,000.00. 

If each of the recommendations presented herein, the estimated budset for this project may be 
reduced as per the following summay. 
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1 
2 
3 
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Mr. Donald P. Spann 
August 12,1999 
Page 3 

Item Description Est. Savings ' 
Downgrade Seismic Design Criteria to Zone 2A $1 70,000.00 
Eliminate Cor;osion Allowance 20,000 00 
Remove Chlorine Building and Other Misc. Equipmen1 from 
Contract and Install Using Force Account 
Delete Dry Riser Pipe 20,000.00 

15,000.00 , 

5 
6 
7 

Reduce Height of Tank 30,000.00- 
Alter Style of Tank 20,000.00 
Reduce Size of Tank to 400,000 Gallons 50,000.00 
Potential Savings $325,000.00 

The original budget for construction of the elevated storage tank was $635,000.00. The low bid 
for the elevated storage tank was approximately $980,000.00. With the project cost reduction 
measures presented herein, it appears that the project cost would be reduced to approximately 
$655,000.00 not including force account costs. It would be our recommendation to modify the 
documents as outlined herein to reflect the recommended changes and procure bids. 

2 I Advertise for Bids NQV. 1 I 
3 / OpenBids Dec. 1 
4 } PSCReview Dec. 15 - Feh. 25 

r 

&'e have reviewed the project schedule with Bill Tanner and are requesting the EDA's 
consideration of a revised schedule for this project. Our requesl is as follows: 

I 1 1 Modify Bid Documents I Sept. 1 -Nov. 1,1999 1 

5 1 Contract Award I March 1 
G I Cans truction I March 1 -October 31 

Please review the recommendations presented herein. 
recommendations prior to proceeding further with this project. 

We requesl your approvai of the above 

Sincerely, 

FLORENCE & HUTCMESON, JNC. 

Roger L. Calbum, P.E. 

RLC:tW98010 

cc: Bill Tanner 



This CONTRACT FOR IIATER SERVICE, made and entered into 

a8 of this day of , 1966, by and between the WEST 

MCCMCKEN COUNTY WATER DISTRICT, 

e x i s t i n g  by v ir tue  o f ,  the provis ions of Chapter 74 o f  the Kentucky 

a Water D i s t r i c t  created under: and 

Revised Sta tutes ,  s i tuated  i n  McCrackcn County, Kcntucky (here inafter  

sometimes referred to  a8 the "Dis tr i c t" ) ,  and the - CITY OF PADUCAM, 
I 

K E M T I I C K .  a municipal corporation of the Second Class, situated in 

McCracken County, Kentucky, acting by and through i ts  Hoard of 

Commissioners as i t s  d u l y  authorized governing body (hcrcinaf ter 60md- 
- 

times referred t o  a s  the "City");  

(A) The tlcst McCrackcti Ccrunty tlater District i s  B duly 

organized, created,  and presently exist ing de jure Vatcr District 

under the provisions of Chapter 74. of the Kentucky Revi.sed Statutes .  

The District was created by virtue of an Order  entcrcd by the County 

Court of McCraclcen County, Kentucky, on October 30, 1.962. As created, 

and a s  the District presently ex'ists, s a i d  VJest McCraclccn County kkter 

Di.strict embraces a subs tant ia l  a rea  of 14cCracken County in close 

1 

pra;:tmity to thc C i t y  of Paducah, Iicntuctcy . 
(R) The C i t y  oi: Paducah, Kentucky, i s  a municipal corpora- 

t ion  of the Second Class, sittiatc'd i n  FIcCracItcii County) Kentucky. The 

C i t y  i s  locetcd in CPOSC proximity to the boundaries of the \Jest 

Mr\CrackC*,c?n County M t e r  D i s t r i c t ,  but i s  not iticl.uded within the 

corpabcatc 1.irni.t:~ of s a i d  Dis tr ic t .  

Iqng owned and operated the Peducah l h t c r  \?orlcs, its munic ipal  waterworks 

and water  distribution system,'vil~ich rendcrs wrrtcr service t o  ]retail 

The C i t y  of Paducah, Kentucky, has 

-$+\ 
E;\ 

1: ,. < . J ( .  i r f  a* 

I C '  ' .- 1 - 



, I  , , .  . . . .  . 

customers  both  w i t h i n  the  c o r p o r a t c  limits of s a l d  C i t y  of Paducah, 

Kentucky, and outside s a i d  c o r p o r a t c  l i m i t s  i n  accordance with the 

provisione of Sec t ion  96.150 of the Kentucky Heviscd S t a t u t e s .  

(C) The \*lest McCraclren County IJa tc!r D i s t r i c t  , McCrackcn 

County, Kentucky, has e n t e r e d  i n t o  a Loan hgrecmcnt with the United 

S t a t e s  of America, a c t i n g  through the  agency of t h e  Housing and Home 

Finance Agency of the United S t a t e s .  

by governmental  agencies  as Project No. PFL-Ky-170; Contract NO? 

H-302-2928. Pursuant  t o  s a i d  Loan Agreement, s a i d  West NcCracken County 

Water District has  agreed t o  i s s u e ,  and s a i d  Housing and lione Finance 

Agenc9 of the  United S t a t e s  hns ngrccd t o  purckasc!, 6 c e r t a i n  principaC::": 

amount af s a i d  District 's "Uaterworlcs Sys tcm Revenue Bonds," dated 

October 1, 1965, fo r  the  purpose of providing funds to defray  the c o s t 6  

of c o n s t r u c t i n g  a RCW water  d i s t r i b u t i o n  system t o  serve the territory 

encompassed by Vlest McCraclcen County Ihtcr D i s t r i c t ,  It is  provided 

a S p e c i a l  Condition t o  s a i d  Loan Agreement No. PFL-Ky-170, that 

V e s t  McCrackcn County t l a t e r  D i s t r i c t  e n t c r  into a v a l i d  contract w i t h  

the C i t y  of Peducah, Kentucky, f o r  the purchase of a supply  of potable 

w t e r  fiufficient t o  meet the present and f u t u r c  needs of s a i d  Pistrict 

fox o per iod  of n o t  less than Cowty (40 )  year:;, which is the tcvri  ui 

s a i d  bond issue. 

Spid Loan Agreement i s  i d e n t i f i e d  

The Vest McCrackcn C o w t y  Vatez. D i s t r i c t  m d  tnc C i t y  

of Poducah, Kentucky , have cn txrcd  i n t o  negot ia t ic r i s  mgardi.xig thc 

f e a o f b i l i t y  of the D i s t r i c t  obtaini i lg  i t s  watci: supi>ly from the C i t y  of 

Paducah, Kentucky, and based upon s a i d  n e g o t i a t i o n s  and Gtu:-i:ien it 

. C i t y  of: Paducah, Kentucky, will l x  a b l e  to serve the District pursuant  

t o  ctmt-tact w i t h  a pure and adcquatc  s u p p l y  of t r c a t c d  potable water 

in quant i ty  odcquotc for thc ticcds of the  Dis t r ic t  a t  a rcasonablc rete ,  

- 2 -  
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NOIJ, THEREFORE, IN COESIDERATION --- OF ALL OF' THE FOREGOING AND 

I__ THE VARIOUS REPWSENTATlgS, COVENANTS, AND UNDERTAKINGS 11Ei?ElNABOVE AND 

- HEREZNAFTER CONTAINED, THE PARTIES --.--II_.-- HT3EEY SPECIFICALLY AGREE AND COVENANT 7 

EACH WITH THE 7- OTIIEK, AS FOLLOWS: - 
Sec t ion  1. The West McCracken County Water D i s t r i c t ,  McCrocken 

County, Kentucky, hereby agrees t o  purchase an un l imi t ed  volume of pure,  

t r e a t e d ,  po tab le  wa te r  i n  accordance w i t h  the  terms of t h i s  CONTRACT FOR 

WATER SERVICE from the C i t y  of Paducah, Kentucky, and s a i d  C i t y  of 

Podticoh, Kentucky, agrees t o  sell. an  unlirnited volume of pure,  t y e a t e d ,  

po tab le  water  t o  t h e  West McCrock~.n County Water D i s t r i c t  , bfccracken 

County, Kentucky, a t  a wate r  r a t e  o r  charge t o  be p a i d  by the \dater Dis- 

t r i c t  of $0.28 pe r  thousand ~ g a l l o n s .  I n  t h e  even t  t h e  demand of the  

D i s t r i c t  exceeds 1 . 2  m i l l i o n  g a l l o n s  p e r  day ,  i t  i s  hereby agreed by t h e  

p a r t i e s  h e r e t o  t h a t  t h e  D i s t r i c t  m s y ,  i n  w r i t i n g ,  d e l i v e r e d  t o  tlic C i t y  

n o t  more than n i n e t y  (90) days a f t e r  t h e  end o f  t h e  f i r s t  c a l e n d a r  month 

i n  which t h e  demarid exceeded an  average of 1 . 2  m i l l i o n  g a l l o n s  per  day,  

n o t i f y  the C i t y  t h a t  i t  h3s e l e c t e d  t o  cancc l  t h i s  c o n t r a c t ,  bu t  s a i d  

c a n c e l l a t i o n  of the c o n t r a c t  s h a l l  n o t  be e f f e c t i v e  u n t i l  t he  District 

has p a i d  t o  t h e  C i t y ,  f o r  expense a l r e a d y  i n c u r r e d  by the  C i t y  i n  o r d e r  

-4- 
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t o  perform this c o n t r a c t ,  t h e  maxiintim sum of $43,444.43,  l e s s  amor t i za t ion  

of s a i d  sum a t  t he  r a t e  of seven c e n t s  (7c) per 1 ,000 g a l l o n s  f o r  wa te r  

p rev ious ly  s o l d  t o  t h e  D i s t r i c t  under t h i s  con t r r c t -  2nd p l u s  i n t e r e s t  n t  

t h e  r e t e  of f i v e  per c e n t  (5%) [)PI: annum on t h e  unamortized ba lsncz  cf 

sa4.d sum, computed semiannual ly ,  or has p i d  t o  clic C i t y ,  j n  cash,  t hc  

balance due ,  i n  l i e u  of  purchasing w a t e r ,  'In the cvcnt  t h a t  t h i s  c o n t r a c t  

j.6 car icel led as provided i n  t h i s  s e c t i o n ,  the  C i t y  will cont inue  t o  

f u r n i s h  water undcr t h i s  contract- u n t i l  t hc  L l i s t r i c t  ticis e s t a b l i s h e d  

its source  of supp ly .  ilowever, i n  this  e v e n t ,  t2ic City tiill cot: bc 

obl igated t o  f u r n i s h  more than 2 mi.llioii G311011S per  day .  

- 3 -. 



X t  is utiderstood t h a t  t h e  West McCrockcn Coclnty Water 

Dis t r ic t  w i l l  ope ra t e  i t s  o m  municipal water d i s t r i b u t i o n  system 

and will s e r v e  i t s  own r e t a i l .  v a t e r  consun!crs, No tapph i ;  f e e s  wi1.1 

he exac ted  from any cus tciners served by tIic West IbkCracketi County 

Water D i s t r i c t ' s  munic ipa l  wa te r  d i s t r i b u t i c n  s y s t e m  for t h e  b e n e f i t  

of the C i t y  of Paducah, Kentucky, and Water D i s t r i c t ' s  water  customers 

shall. he customers of the  D i s t r i c t  only and n o t  the C i t y ,  t he  D i s t r h t  

I tse l f  be ing  the  customer of t he  C i t y .  
A 

S e c t i o n  2 .  I t  is hereby spec i f ica l1 .y  agreed and covenanted 

between the  p a r t i e s  t h a t  t h e  v n t c r  r a t e  t o  be p a i d  t o  the  C i t y  by the  

D i s t r i c t , .  .- . . as  s e t  f o r t h  i n  S e c t i o n  1 h e r e o f ,  shall n o t  be i n c r e a s e d  

o r  decreased  . . .. excep t  . ... in~- ,~accordance  w i t h  . . .  the  . r u l e s  and po l i c i e s  s e t  f o r t h  . .  . 

i n  t h i s  S e c t i o n .  k n  t h a t  connec t ion ,  i t  i s  agreed t h a t  i n  t h e  event 

t he  C i t y  i n c r e a s e s  o r  dec reases  i t s  b a s i c  r a t e  a s  charged t o  d i r e c t  

water  consumers w i t h i n  t h e  C i t y  of Paducah, Kentucky, tne water  r a t e  

charged t o  t h e  t i a t e r  D i s t r i c t  s h a l l .  be p r o p o r t i o n a t e l y  inc reased  o r  

decreased i n  accordance w i t h  the  f o m u l a  dovised by Alvord ,  Biirdick 

6 Howsoti, Consul.ting Engineers ,  as  se t  f o r t h  i n  b written s t a t emen t  of 

r a t e  p o l i c y  submitted by said firrii t o  H .  D Gibbons, D i r e c t o r  of the  

Peduceh Water Works, under d a t e  of November 20, 1962.) 

-- .. . , . 

Section - 3 .  I t  is agreed t h a t  the zmount: of wat,er purchased 
I- 

by the \Jest llccrocken County \ - la ter  D i s t r i c t - f r o m  t h e . C i t y  in any one 

morrth, shell be detc!rtnitred, a s  fol lows:  

The D i s t r i c t  wi.11 i n s t a l l ,  a t  i t s  expense and under the  super 

vi.nicli.1 of t h e  C i t y , -  a master meter t o  metier: and inei3suri: treated water  

c n t e r h g  the  d i s t r i b u t i o n  system of the \des t FlcCrockcn County lilaeer 

D i C ; k t . i c t ,  Sg:i.d meter  i s  t o  be s i t u a t e d  i n  the  v i c i n i t y  of tho  i n t c r -  

WC!tj:Wh of b 1 d  Spr3.nGs. Road and O l d  Cai ro  Road, i n  EIcCr;jcl:en County, 

Kentucky. S a i d  mas te r  meter  shall be of such type as may be sppro l~ed  



I, 
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by the  C i t y  of Foducoh, Kentucky, and s h a l l  be connected t o  the  water 

f a c i l i t i e s  of t h e  C i t y  of Paducah a t  s a i d  l o c a t i o n ,  as  a f o r e s a i d , u n d e r  

t h e  s u p e r v i s i o n  and i n s p e c t i o n  of the o f f i c i a l s  of both the  C i t y  and 

the  District .  The C i t y  of Paducah, Kentucky, shall have the  r i g h t ,  

upon g i v i n g  n o t i c e  t o  t h e  Water D i s t r i c t ,  t o  tes t  and r e p a i r  s a i d  meter 

a t  t h e  ekpense of the  Dis t r ic t  a t  such t i m e  o r  times a s  t he  C i t y  shall 

deem n e c e s s a r y ,  and both  p a r t i e s  s h a l l  have a c c e s s  t o  s a i d  meter  at: 

any and a l l  r ea sonab le  t imes for i n s p e c t i o n  and r ead ing  purposes". It  

1s agreed  by  and between the  p a r t i e s  t h a t  the  amount of wa te r  consumed 

monthly by the  D i s t r i c t ,  and t o  be p a i d  f o r  by the  D i s t r i c t ,  s h a l l  be 

deemed t o  be t h a t  amount r e g i s t e r e d  b y  t he  mas ter  me te r ,  desc r ibed  as 

a f o r e s a i d .  

Sec t ion  4 .  I t  i s  unclerstoocl and agreed t h a t  the  West 

blcCraclten County Elater D i s t r i c t  w i l l  i n s t a l l  a booster pumping s t a t i o n  

n e a r  t h e  mas ter  meter  connec t ion  through which i t  will. main ta in  r e q u i r e d  

p res su re  f o r  its proposed water  d i s t r i b u t i o n  systeiii. The C i t y  of 

Paducah, Kentucky, w i l l  n o t  undertake t o  p r o v i d e  pressure f o r  any p a r t  

of t h e  wa te r  d i s t r i b u t i o n  s y s t e m  of Wesit 

However, t he  C i t y  will undertake t o  p r o v i d e  adequate pxessiii-c a t  tlie 

mas te r  meter t o  a s s u r e  t h a t  the  D i s t r i c t  w i l l  be pi-ovided a n , a d e q u a t e  

supply of t r e a t e d  wa te r  3 t  a l l  tirnes, s u b j e c t  t o  the  p r o v i s i o n s  of 

S e c t i o n s  1 and 5 of t h i s  C o n t r a c t .  

McCraclrcn County \dater D i s t r i c t .  

--__I- S e c t i o n  5 .  I f  a t  any time dur ing  the  tern1 of t h i s  CONTRAC'T 

FOR WATER SERVICE, t h e  C i t y  of r'oducah i s  unable t o  f u r n i s h  wa te r  t o  tlic 

District  becouse of an emergency s i . t u a t i o n  o r  an unfrjrescen a n d  unusual  

w t e r  deninrid v i t h i n  ':lie City of Paducr?h, o r  on accou!lt: of water system 

brt?ekchms,  GtrikC:;, c i v i l  d i s o r d e r ,  o r  o t h e r  COIISCL; beyond i t s  c o n t r o l ,  

th City may d i s c o n t i n u e  service duri .ng s3 i .d  temporary p e r i o d ,   TI)^ c i t y  

does ,  however, ag ree  t h a t  i n  scch  even t  i t  ;Jill r e - e s t a b l i s t 1  water  

s e r v i c e  t o  the  D i s t r i c t  a s  qu ick ly  as p o s s i b l e  w i t h i t l  thr? liniits of its 

l e g a l  and p h y s i c a l  a b i l i t i e s ,  

- r :  
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-__1 Sec t ion  6 .  I t  i.s agreed end understood t h a t  t he  Iv'est PlcCrecken 

County Water D i s t r i c t  wi1.1 n o t  a t  any t i m e  s e l l  t r e a t e d  wa te r  t o  any 

consumer a t  a r a t e  lower than t h a t  r a t e  p a i d  hy s i m i l a r  customers t o  t h e  

C i t y  of Paducnh lqit t l in t h e  c o r p o r a t e  l i m i t s  of t h e  C i t y .  

S e c t i o n  _I- 7 .  %'lie C i t y  s h a l l  a t  a l l  r ea sonab le  times have t h e  

r i g h t  t o  i n s p e c t  and examine the  p lans  and s p e c i f i c a t i o n s  for, end t h e  

completed water d i s t r i b u t i o n  system o f ,  t h e  \Jest IlcCracken County Water 

D i s t r i c t .  I t  is agreed t h a t  du r ing  t h e  term of this CONTMCT FOR WATER 

SERVICE t h e  Dis t r ic t  shal l .  s a t i s f y  i t s  e n t i r e  water  necds from t h e  C i t y ,  

and t h a t  s a i d  D i s t r i c t  w i l l  n o t  o p e r a t e  any waterworks system i n  com- 

J 

p e t i t i o n  wi th  t h e  C i . t y ,  no r  s eek  t o  s a t i s f y  any p a r t  of its water  needs 

from any o t h e r  source or p a r t y .  

f a c i l i t i e s  of t h e  D i s t r i c t  and any we11 or o t h e r  source of wa te r  supp ly ,  

and t he re  s h a l l  be no "cross  connect ions"  of any kind  i n  connec t ion  w i t h  

s a i d  w a t e r  dis t t : ibu t icn  system of the D i s t r i c t .  The D i s t r i c t  a g r e e s  t o  

indemnify and hold  1iaxml.ess thc C i t y  of I'aducah, Kentucky , on account 

of any and a l l  expenses,  losses, damages, or claims f o r  damages incider;:: 

t o  t h e  c o n s t r u c t i o n ,  inst :a t13 t i o n ,  maintenance atid o p e r a t i o n  of i t s  

water  d i s t r i b u t i o n  system. 

No connect ion  w i l l  be made bztween any, 

Section I_- 8 ,  Charges fo r  t i a k r  fui:nishccl under  t h i s  Con t rac t  

shn1.1 be payable m o n t h l y ,  and witti . in f i f t e e n  (15)  days of the  r ende r ing  

G f  a s t s t emen t  from the C i t y  of I'aducoh t o  \J.est PlcCrqcken County Water 

District. I3i.1.1~ will ~ J C .  rcndere'rl end charges p a i d  i n  mcordance w i t h  

rules and regulntloris now i n  e f f e c t  o r  which map from time t o  tihe be 

adopted and r e v i s e d  hy t h e  City o f  Pnducah, KcntuL*ky, governing the  

payment of cha rges  hy comumcrs o f  w a t e r ,  

Sec t ion  9, 4 l'tw City of Paducah, Kentucky, recognizes  and 

unders tands ,  as  s p e c i f i c a l l y  mentioned a f o r c s a i d ,  t h a t  t h e  w a t e r  dis- 

t r i b u t i o n  system t o  be c o n s t r u c t e d  by West McCracken Ccunty Ida ter D i s t r i c i  



t r i l l  be f inanced  by  t h e  D i s t r i c t  by the  i s suance  of Idatcrworks Sys tem 

Revenue Bonds, which bonds will be amort ized sol.ely from the  income and 

revenues of the water  d i s t r i b u t i o n  system of: t h e  D i s t r i c t .  I n  o r d e r  

t o  g i v e  p rope r  assurance t o  t h e  United S t a t e s  of America and t o  the  

b h l e r s  of any and a l l  of such Revenue Bonds, concern ing  the  f u r n i s h i n g  

of wa te r  s e r v i c e  under t h i s  C o n t r a c t ,  the  C i t y  of Paducah a g r e e s  t h a t  

i t  w i l l  con t inue  t o  s u p p l y  water  to West Elccraclcen County \dater Dis t r ic t  

from the same source  and of the  same p u r i t y  and  p o t a b i l i t y  R S  f u r n i s h e d  

t o  i t s  customers  w i t h i n  the  C i t y  of Peducah, Kentucky, under t h e  terms 
2 

and p r o v i s i o n s  as h e r e i n  s t a t e d  f o r  a per iod  of forty (40 )  y e a r s  from 

the  d a t e  when s a i d  D i s t r i c t ' s  proposed i s s u e  of Waterworks  System I 
Revenue Bonds" i s  a c t u a l l y  s o l d  and be l i v e r e d ,  s u b j e c t  on ly  t o  temporary 

d i scon t inuance  by reason  of the  e x i s t e n c e  of an emergency or of a 

temporary unusual  water demand w i t h i n  the  C i t y  of Paducali, Kentucky, 

as  hereinabove more p a r t i c u l a r l y  s t a t e d ,  o r  u n l e s s  t h i s  Con t rac t  is 

c a n c e l l e d  as provided i n  Sec t ion  1 h e r e o f .  

Sec t  ion 1.0 , West McCr.-icl<cn County Water D i s t r i c t  agrees 

t o  submit a compl-ete copy cf a1.1 plans  and  s p e c i f i c a t i o n s  f o r  the  con- 

s t r u c t i o n  of i t s  water d i s t r i b u t i o n  systeni and any e x t e n s i o n s  thereto 

t o  the  C i t y  of Paducah f o r  their  w v i e v  a n d  a p p r o v a l .  Upon coinpletion 

of t h e  water  d i s t r i b u t i o n  systeni o r  any ex tens ions  t h e r e t o .  ' the  West 

McCracken County Water D i s t r i c t  w i l l  provide the  C i ty ,  of Paducali Oil? 

copy of "plans as  b u i l t "  and a copy of t h e i r  Eng inee r ' s  c e r t i c i c a r i o n  

t h a t  c o n s t r u c t i o n  tias been nccomplished i n  accordance with plans  'and 

s p e c i f i c a t i o n s  Gpiiroved l . ~ y  t h c  Icrttucky Depnrtnicnt of I l c a l t h .  F o i l t i r e  

of tho D i s t r i c t  t o  comp1.y v i t h  tli? p rov i s ions  of this parsgrapli. sho1.1 be 

concidercd  a breach o f  t h i s  cont:i:act:. 
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successors i n  interest- ,  grantees ,  a s s ignees ,  h e i r s ,  and a s s i g n s ,  and 

a1.1 part i e s  taking any i n t e r e s t  from said p a r t i e s .  If any sect ion,  

c lause ,  or provision of this Contract s h a l l  be he ld  i n v a l i d ,  such 

holding of i n v a l i d i t y  shall no t  a f f e c t  the v a l i d i t y  of any remaining 

sect lon,  clause, paragraph, portion or provision of t h i s  Contract,  

IN WIThTSS _I_ WHEREOF, the part ies  hereto have hcweunto,ceused 

their names to  t c  a f f i x e d  a s  heretofore duly a u t h o r i z e d .  

CITY OF PADUCAH, KENTUCKY 

(SEAL) 

ATTEST: 

C i t y  Clerk 

WEST McCMCKEN COUNTY WATER 
DISTRICT 

(SEAL) 

ATTEST: 

BY 
A ~ H U K  CURTIS 

Chairman 

- 
JNlJ2S ALLEN 

Secretary 
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